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HALEY SHAW & BUTIKOFER, LLP 

Certified Public Accountants 


Da n Haley · John Shaw · Paul Bu t ikofcr 


INDEPENDENT AUDITORS' REPORT 

To the Board of Directors 
Asian Resources, Inc. 
Sacramento, California 

Report on the Financial Statements 

We have audited the accompanying financial statements of Asian Resources, Inc. (a nonprofit organization), 
which comprise the statement of financial position as of September 3D, 2019, and the related statement of 
activities, functional expenses, and cash flows for the year then ended, and the related notes to the financial 
statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation ofthese financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free of material misstatement, whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General ofthe United States. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the Organization's preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Organization's 
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Asian Resources, Inc., as of September 30, 2019, and the changes in its net assets and its cash 
flows for the year then ended in accordance with accounting principles generally accepted in the United 
States of America. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated February 18, 2020, 
on our consideration of Asian Resources, Inc.'s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. 
The purpose of that report is to describe the scope of our testing of internal control over financial reporting 
and compliance and the results ofthat testing, and not to provide an opinion on internal control overfinancial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering Asian Resources, Inc.'s internal control over financial 
reporting and compliance. 

Other Matter 

Other Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The 
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal 
Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost principles, and Audit Requirements 
for Federal Awards, is presented for purposes of additional analysis and is not a required part of the financial 
statements. Such information is the responsibility of management and was derived from and relates directly 
to the underlying accounting and other records used to prepare the financial statements. The information 
has been subjected to the auditing procedures applied in the audit of the financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the financial statements or to the financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in the 
United States of America. In our opinion, the information is fairly stated, in all material respects, in relation 
to the financial statements as a whole. 

HALEY SHAW & BUTIKOFER, LLP 

February 18, 2020 
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ASIAN RESOURCES, INC. 

STATEMENT OF FINANCIAL POSITION 

SEPTEMBER 30, 2019 

ASSETS 

Cash 

Investments 

Accounts receivable 

Prepaids 

Equipment and furnishings 

Less accumulated depreciation 

$ 53,293 

(37,887) 

$ 989,710 
98,951 

493,487 

50,725 

15,406 

Total assets $ 1,648,279 

LIABILITIES AND NET ASSETS 

LIABILITIES: 

Accounts payable 

Refundable advances 

Accrued liabilities 

$ 46,756 
30,453 

80,854 

Total liabilities 158,063 

NET ASSETS: 

Unrestricted 1,490,216 

Total liabilities and net assets $ 1,648,279 

See accompanying notes. 
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ASIAN RESOURCES, INC. 


STATEMENT OF ACTIVITIES 


FOR THE YEAR ENDED SEPTEMBER 3D, 2019 


OPERATING ACTIVITIES 

Support: 

Government grants 

Other grants and services 

Donations 

Special events 

$ 1,273,700 

960,394 

149,800 

98,862 

Total operating revenue 2,482,756 

Expenses: 

Program services: 

Employment training services 

Social services 

1,220,423 

476,720 

Supporting services: 

Management and general 

Fundraising 

116,152 

117,589 

Total operating expenses 1,930,884 

CHANGE IN NET ASSETS FROM OPERATING ACTIVITIES 551,872 

NON OPERATING ACTIVITIES 

Investment income 

Unrealized loss 

Realized loss 

1,690 

(2,139) 

(138) 

CHANGE IN NET ASSETS FROM NON OPERATING ACTIVITIES (587) 

CHANGE IN NET ASSETS 551,285 

NET ASSETS, Beginning of year 938,931 

NET ASSETS, End of year $ 1,490,216 

See accompanying notes. 
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ASIAN RESOURCES, INC. 


STATEMENT OF FUNCTIONAL EXPENSES 


FOR THE YEAR ENDED SEPTEMBER 30, 2019 


Program Services 
Employment 

Training Social 
Services Services 

Salaries and wages $ 734,905 $ 289,517 
Payroll taxes and employee benefits 195,355 59,936 

Total payroll and related expenses 930,260 349,453 

Contributions 
Depreciation 
Equipment costs 7,107 5,418 
Fundraising expenses 
Insurance 16,552 2,376 
Occupancy 49,696 60,320 
Office expenses 14,120 23,029 
On the job training reimbursements 120,228 
Professional services 43,168 10,994 
Supportive services 14,675 10,450 
Training and education 262 
Travel 7,688 3,888 
Utilities 16,929 10,530 

Total S 1,220,423 S 476,720 

Support Services 

Management 
and General Fundraising 

$ 18,750 $ 3,309 
5,985 300 

24,735 3,609 

11,375 6,950 
906 
589 

36,461 

20,796 380 
23,689 20,690 

20,680 6,622 
41,970 

10,792 
2,590 907 

$ 

Total 

1,046,481 
261,576 

1,308,057 

18,325 
906 

13,114 
36,461 
18,928 

131,192 
81,528 

120,228 
81,464 
67,095 
11,054 
15,073 
27,459 

S 116,152 S 117,589 S 1,930,884 

See accompanying notes. 
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ASIAN RESOURCES, INC. 


STATEMENT OF CASH FLOWS 


FOR THE YEAR ENDED SEPTEMBER 30, 2019 


CASH FLOWS FROM OPERATING ACTIVITIES 

Change in net assets 

Adjustments to reconcile change in net assets to 


net cash provided by operating activities: 


Depreciation expense 


Unrealized loss on investments 


Realized loss on investments 


{Increase} decrease in operating assets: 


Accounts receivable 


Prepaid expenses 


Increase {decrease} in operating liabilities: 


Accounts payable 


Refundable advances 


Accured liabilities 


Net cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Sale of investments 

Purchase of investments 

Purchase equipment 

Net cash used by investing activities 

INCREASE IN CASH 

CASH, Beginning of Year 

CASH, End of Year 

SUPPLEMENTARY DISCLOSURE: 

Income taxes paid 

Interest paid 

See accompanying notes. 
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$ 551,285 

907 
2,139 

138 

{147,466} 
{2,574} 

26,818 
{15,413} 

640 

416,474 

2,510 
{4,026} 

{16,312} 

{17,828} 

$ 

398,646 

591,064 

989,710 

$ 

$ 



ASIAN RESOURCES, INC. 


NOTES TO THE FINANCIAL STATEMENTS 


FOR THE YEAR ENDED SEPTEMBER 30, 2019 


NOTE 1- SIGNIFICANT ACCOUNTING POLICIES 

Operations 

Asian Resources, Inc. (the Agency) is a SOl(c)(3) non-profit corporation formed in 1980 to deSign, administer, 
and implement employment and training programs to service refugees, limited English-speaking immigrants, 
and economically disadvantaged people in the Sacramento community. The Agency is a sub-recipient of 
federal grants primarily through the Sacramento Employment and Training Agency (SETA). 

Programs 

The Agency has three principal areas of services: employment, training, and community services. In 
employment services, specialists assist clients by preparing them for work through resume, interviewing, and 
application assistance. In training, the Agency provides employment development such as how to find, keep, 
and grow in a job, as well as life skills. Also, the Agency provides industry specific training that bridge gaps in 
industry needs and entry level employees, creating qualified candidates in specific sectors. In community 
services, specialists assist in accessing the resources they need to navigate the paths they face as they make 
the transition to life in our community. The goals of these programs are people's self-sufficiency. 

EMPLOYMENT PROGRAMS FOR ADULTS 

Refugee Programs - Services include Vocational English as a Second Language classes, and 
em ployment services. 

America's Job Center- Career coaching, vocational opportunities, career workshops, legal services, 
housing information, re-entry programs, vocational scholarships, and community resources. 

Adult Program - One on one career coaching and tuition assistance. 

On-the-Job Training - Employers provide hands-on training and work experience. 

YOUTH EMPLOYMENT PROGRAMS 

Summer Youth Program - Youth gain experience and important life skills through on-the-job and 
classroom training. 
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ASIAN RESOURCES, INC. 


NOTES TO THE FINANCIAL STATEMENTS 


FOR THE YEAR ENDED SEPTEMBER 30, 2019 


NOTE 1- SIGNIFICANT ACCOUNTING POLICIES (Continued) 

YOUTH EMPLOYMENT PROGRAMS (Continued) 

YouthRISE - is a group of young diverse leaders (15-20 years of age) whose mission is to create 
positive social change by creating an empowering community and advancing the voice of young 
people. Youth RISE meets weekly at the Alhambra office. 

Youth Job Zone - Weekly ARI transforms its Training Center into a youth friendly, job, and educational 
resources space. 

COMMUNITY SERVICES 

SMUD Energy Assistance Program Rate 

P G & E Care Program 

ESL and Citizenship Class 

Citizenship and Naturalization Preparation 

VITA/EITC Tax Preparation Volunteer Service 

Covered California 

Oral Health 2020 

EMPLOYER SERVICES 

Job Fair 

Educational Training 

Recruitment and Screening: Pre-screened, qualified candidates. 
Internship Programs: Employers receive pre-screened referrals and wage reimbursement. 

Revenue Recognition 

Revenues from government grants and contracts are recognized when qualifying expenses are incurred. 
Grants from private foundations are treated as contributions and recognized in full when received or 
unconditionally promised . If donor-imposed restrictions are included with such a contribution, the amount is 
initially reported as an increase in temporarily restricted net assets . When a restriction expires (generally, as 
payments are made to fulfill the purposes of the contribution), temporarily restricted net assets are 
reclassified to unrestricted net assets and reported in the Statement of Activities as net assets released from 
restrictions. 

Property and Equipment 

The majority of the Agency's property and equipment is purchased with funds from SETA, who retains 
ownership of the assets. Other property and equipment purchased in excess of $1,000 is capitalized at cost. 
Depreciation is computed on the straight-line basis over the estimated usefu I lives of the assets. 
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ASIAN RESOURCES, INC. 


NOTES TO THE FINANCIAL STATEMENTS 


FOR THE YEAR ENDED SEPTEMBER 30,2019 


NOTE 1- SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Basis of Presentation 

The financial statements of the Agency have been prepared on the accrual basis in accordance with 
accounting principles generally accepted in the United States of America. The financial statements are 
presented in accordance with Financial Accounting Standards Board (FASB) Accounting Standards 
Codification (ASq 958 dated August 2016, and the provisions of the American Institute of Certified Public 
Accountants (AICPA) "Audit and Accounting Guide for Not-for-Profit Organizations" (the "Guide"). (ASC) 958­
205 was effective January 1, 2018. 

Under the provisions ofthe Guide, net assets and revenues, and gains and losses are classified based on the 
existence or absence of donor-imposed restrictions. Accordingly, the net assets of the Agency and changes 
therein are classified as follows: 

Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions and 
may be expended for any purpose in performing the primary objectives of the Agency. The agency's 
board may designate assets without restrictions for specific operational purposes from time to time. 

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors, and grantors. 
Some donor restrictions are temporary in nature; those restrictions will be met by actions of the Agency 
or by the passage of time. Other donor restrictions are perpetual in nature, where by the donor has 
stipulated the funds be maintained in perpetuity. At September 30, 2019, the Agency did not have net 
assets with donor restrictions . 

Contributions 

Unconditional contributions are recognized when pledged and recorded as net assets without donor 
restrictions or net assets with donor restrictions, depending on the existence and/or nature of any donor­
imposed restrictions . Conditional promises to give are recognized when the conditions on which they depend 
are substantially met. Gifts of cash and other assets are reported with donor restricted support if they are 
received with donor stipulations that limit the use of the donated assets. 

When a restriction expires, that is, when a stipulated time restriction ends or a purpose restriction is 
accomplished net assets with donor restrictions are reclassified to net assets without donor restrictions and 
reported in the statement of activities as net assets released from restrictions. Donor-restricted contributions 
whose restrictions are met in the same reporting period are reported as net assets without donor restriction 
support. Donations of property and equipment are recorded as support at their estimated fair value at the 
date of donation. Contributions restricted for the acquisition of land, buildings, and equipment are reported 
as net assets without donor restriction upon acquisition of the assets and the assets are placed in service. 
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ASIAN RESOURCES, INC. 

NOTES TO THE FINANCIAL STATEMENTS 


FOR THE YEAR ENDED SEPTEMBER 30, 2019 


NOTE 1- SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Measure of Operations 

The statement of activities reports all changes in net assets, including changes in net assets from operating 
and non-operating activities. Operating activities consist of those items attributable to the Agency's ongoing 
activities. Non-operating activities are limited to resources that generate return from investments, 
endowment contributions, financing costs, and other activities considered to be a more unusual or 
nonrecurring nature. 

New Accounting Pronouncement 

On August 18, 2016, FASB issued ASU 2016-14, Not-for-Profit Entities (Topic 958) - Presentation of Financial 
Statements of Not-for-Profit Entities. The update addresses the complexity and understandability of net asset 
classification, deficiencies in information about liquidity and availability of resources, and the lack of 
consistency in the type of information provided about expenses and investment return . The Agency has 
adjusted the presentation of these statements accordingly. The ASU has been applied retrospectively to all 
periods presented. 

Functional Expenses 

The costs of providing program and other activities have been summarized on a functional basis in the 
statements of activities. Accordingly, certain costs have been allocated among program services and 
supporting services benefited. Such allocations are determined by management on an equitable basis. 

The expenses that are allocated include the following: 

Grants Time and effort 
Salaries and burden Time and effort 
Utilities Time and effort/ 

square footage 
Professional services Time and effort 
Supplies Time and effort 
Occupancy Time and effort/ 

Square footage 
Travel Time and effort/direct 
Equipment costs Time and effort 
Other expense Time and effort 
Insurance Full time equivalent 

Investments 

Investments in marketable securities with readily determinable fair values are reported at their fair values in 
the statement offinancial position. Unrealized gains and losses are included in the statement of activities. 
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ASIAN RESOURCES, INC. 


NOTES TO THE FINANCIAL STATEMENTS 


FOR THE YEAR ENDED SEPTEMBER 30, 2019 


NOTE 1- SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Cash and Cash Equivalents 

The Agency considers all short-term investments with an original maturity of three months or less and money 
market mutual funds to be cash equivalents. The Agency maintains its cash in bank deposit accounts, which 
at year end, exceeded federally insured limits of $250,000. The Agency has not experienced any losses in such 
accounts. Management believes the Agency is not exposed to any significant credit risk related to cash. 

Use of Estimates 

The preparation of financial statements, in conformity with accounting principles generally accepted in the 
United States of America, requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting period. Actual results 
could differ from those estimates. 

Accounts Receivable 

Accounts receivable consists primarily of amounts from governmental agencies. The Agency deems all 
amounts collectible, therefore, no allowance for doubtful accounts has been recorded as of September 30, 
2019. 

Income Tax 

Since the Agency is a tax-exempt organization, it is not obligated to pay federal or state corporate income 
taxes unless its unrelated business income, as defined by the Internal Revenue Service Code, exceeds $1,000. 
APCC did not generate unrelated business income and is, therefore, not subject to federal or state corporate 
income taxes for the year ended September 30,2019. 

The Agency's income tax returns are subject to examination, generally three years for federal and four years 
for state, after they are filed. There were no penalties or interest related to the current yearfederal and state 
tax retu rns. 

Refundable Advances 

The Agency records governmental grant/contract revenue received in advance as a refundable advance until 
it is expended for the purpose of the grant/contract, at which time it is recognized as revenue. The balance 
in refundable advances at September 30, 2019 represents amounts received under governmental cost 
reimbursable contracts that will be expended in the next fiscal year in accordance with the governmental 
grant/contract period. 
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ASIAN RESOURCES, INC. 

NOTES TO THE FINANCIAL STATEMENTS 


FOR THE YEAR ENDED SEPTEMBER 30, 2019 


NOTE 2 - LEASE COMMITMENTS 

The Agency leases office space and equipment under operating leases expiring in various years through fiscal 
year-end 2025. Certain operating leases provide for renewal options from one to five years at their fair rental 
value at the time of renewal. In the normal course of business, operating leases are generally renewed or 
replaced by other leases. One office space lease receives donated space. Leases are as shown below: 

Year Ended 
September 30, Total Payments Donated 

2020 $ 130,546 $ 99,370 $ 31,176 
2021 101,468 70,292 31,176 
2022 74,217 43,041 31,176 
2023 52,876 21,700 31,176 
2024 31,176 31,176 

Thereafter 23,383 23,382 

Total minimum future lease payments $ 413,666 S 234,403 S 179,262 

Total of all equipment leases and rent payments for September 30,2019, was $131,192. 

NOTE 3 - COMMITMENTS AND CONTINGENCIES 

The Agency receives funding from a number of federal, state, and local grant programs. Receipt of these 
grant revenues is not assured in the future. In addition, these programs are subject to financial and 
compliance review by the grantors. Expenditures, if any, which may be disallowed by the granting agencies, 
cannot be determined at this time. 

NOTE 4 - RETIREMENT PLAN 

The Agency sponsors a defined contribution profit sharing plan. Employees are eligible to participate in the 
plan if they are at least 21 years of age and have been employed by the Agency for at least two years. 
Employer contributions are discretionary. The Agency contributed $15,799 for the year ended September 30, 
2019. 
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ASIAN RESOURCES, INC. 

NOTES TO THE FINANCIAL STATEMENTS 


FOR THE YEAR ENDED SEPTEMBER 30, 2019 


NOTE 5 -INVESTMENTS 

At September 30,2019, investments consist of equities (stocks, EIFs and CEFs). All investments are stated at 
market value with realized and unrealized gains and losses reported in the statement of activities. Investment 
return is presented net of investment fees. 

The market value of investments at September 30, 2019, is as follows: 

Cost $ 69,951 
Unrealized gains on investments 29,000 

Market value $ 98.951 

Maturities at September 30,2019, are as follows : 
No maturities (equities) $ 98,951 

Total investments at fair market value $ 98.951 

Information for additional Fair Market Value disclosure at September 30, 2019: 

Stocks $ 80,478 

EIFs and CEFs 18,473 

Total S 98,951 

The following summarizes the investment return and its classification in the statement of activities for the 

year ended September 30,2019: 
Unrestricted 

Interest and dividends 
Realized loss 
Unrealized loss (current period) 

$ 1,690 
138) 

2,139) 

Total investment loss s 587) 
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ASIAN RESOURCES, INC. 

NOTES TO THE FINANCIAL STATEMENTS 


FOR THE YEAR ENDED SEPTEMBER 30, 2019 


NOTE 6- LIQUIDITY 

The Agency's financial assets available within one year ofthe balance sheet date for general expenditure are 
as follows: 

Cash and cash equivalents $ 989,710 
Investments 98,951 
Accounts receivable, net 493,487 
Prepaid expenses 50,725 

$ 1.632.873 

The Agency's financial assets have been reduced by amounts not available for general use because of donor 
imposed restrictions within one year ofthe balance sheet date. 

NOTE 7 - FUNDRAIDING SPECIAL EVENTS 

Special events generate revenue for the Agency as well as raise awareness about the Agency's mission. Some 
events are annual and some are incidental to the Agency's central activities and do not happen regularly. 
Incidental events are recorded net in the accompanying Statement of Activities. 

The Agency held a crab feed and a lunar dinner events during the year ended September 30,2019: 

Changes in net assets without donor restrictions: 
Revenues : 

Crab feed $ 24,594 
Less: costs of direct benefits to donors 11,037 

Net revenue from crab feed $ 13.557 

Lunar dinner $ 74,268 

Less: costs of direct benefits to donors 25,423 

Net revenue from lunar dinner $ 48,845 

NOTE 8 - DATE OF MANAGEMENT'S REVIEW 

In preparing the financial statements, the Agency has evaluated events and transactions for potential 
recognition or disclosure through February 18,2020, the date that the financial statements were available to 
be issued. 
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ASIAN RESOURCES, INC. 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 


FOR THE YEAR ENDED SEPTEMBER 3D, 2019 


Federa I Grantor/Pass-through 

Grantor/Program Title 


U.S. DEPARTMENT OF LABOR 

Passed-through Sacramento Employment and Training Agency: 

WIOA Adult Basic and Individual Career Services 
WIOA Dislocated Worker Basic and Individual Career Srvs 

WIOA Out of School Youth 
WIOA Out of School Youth 

Total U.S. Department of Labor 

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES 

Passed-through Sacramento Employment and Training Agency: 

Refugee Employment Social Services-RSS/VESL 

Refugee Employment Social Services RSS/ES 
Refugee Employment Social Services VESL/OJT 

Total U.S. Department of Health and Human Services 

Total Expenditures of Federal Awards 

Agency 

Pass-through 


Number 


007201SWCS E 
007201SWCS E 

007301OS-16 E 
0073010S-19 

007430RS-15(E2) 93.566 
007430RS-15(E2) 93.566 
007430RS-19 

Federal 

CFDA 


Number 


17.258 
17.258 
17.258 
17.259 

Federal 
Expenditures 

$ 172,851 
57,661 

195,622 
26,193 

452,327 

311,675 

103,735 
137,269 

552,679 

$ 1.005.006 
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ASIAN RESOURCES, INC. 

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 


FOR THE YEAR ENDED SEPTEMBER 30, 2019 


NOTE 1- BASIS OF PRESENTATION 

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal award 
activity of the Council under programs of the federal government for the year ended September 30, 2019. 
The information in this Schedule is presented in accordance with the requirements of Title 2 U.S. Code of 
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements 
for Federal Awards (Uniform Guidance). Because the Schedule presents only a selected portion of the 
operations of the Council, it is not intended to and does not present the financial position, changes in net 
assets, or cash flows the Council. 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures 
are recognized following the cost principles contained in the Uniform Guidance and OMB Circular A-122, Cost 
of Principles for Non-Profit Organizations, wherein certain types of expenditures are not allowable or are 
limited as to reimbursement. 

Asian Resources, Inc. has elected not to use the 10 percent de minimis indirect cost rate as allowed under 
the Uniform Guidance. 

Pass-through entity identifying numbers are present where available. 

-17­



HALEY SHAW & BUTIKOFER, LLP 

Certified Public Accountants 

Dan Hilley· John Shaw' Paul Butikofer 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 

COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 


ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 


To the Board of Directors 
Asian Resources, Inc. 
Sacramento, California 

We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of Asian Resources, Inc. (a nonprofit 
organization), which comprise the statement of financial position as of September 30, 2019, and the related 
statements of activities, functional expenses, and cash flows for the year then ended, and the related notes to 
the financial statements, and have issued our report thereon dated February 18, 2020. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Asian Resources, Inc.'s internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of Asian Resources, Inc.'s internal control. Accordingly, we do not 
express an opinion on the effectiveness of the Organization's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity's financial 
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal 
control that we consider to be material weaknesses. However, material weaknesses may exist that have not 
been identified. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Asian Resources, Inc.'s financial statements are 
free from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts. However, providing an opinion on compliance 
with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Asian Resources, 
Inc.'s internal control or on compliance. This report is an integral part of an audit performed in accordance 
with Government Auditing Standards in considering the Asian Resources, Inc.'s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 

HALEY SHAW & BUTIKOFER, LLP 

February 18, 2020 
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Certified Public Accountants 


Dan Hil ley· Jo hn Shaw ' Paul But ikoter 


INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR 

EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER 


COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE 


Board of Directors 
Asian Resources, Inc. 
Sacramento, California 

Report on Compliance for Each Major Federal Program 

We have audited Asian Resources, Inc.'s compliance with the types of compliance requirements described in the 
OMB Compliance Supplement that could have a direct and material effect on each of Asian Resources, Inc.'s 
major federal programs for the year ended September 30,2019. Asian Resources, Inc.'s major federal programs 
are identified in the summary of auditor's results section of the accompanying schedule of findings and 
questioned costs. 

Management's Responsibility 

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants 
applicable to its federal programs. 

Auditors' Responsibility 

Our responsibility is to express an opinion on compliance for each of Asian Resources, Inc.'s major federal 
programs based on our audit of the types of compliance requirements referred to above. We conducted our 
audit of compliance in accordance with auditing standards generally accepted in the United States of America; 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations 
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards 
(Uniform Guidance) . Those standards and the Uniform Guidance require that we plan and perform the audit to 
obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred 
to above that could have a direct and material effect on a major federal program occurred . An audit includes 
examining, on a test basis, evidence about Asian Resources, Inc.'s compliance with those requirements and 
performing such other procedures as we considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal 
program. However, our audit does not provide a legal determination of Asian Resources, Inc.'s compliance. 
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Opinion on Each Major Federal Program 

In our opinion, Asian Resources, Inc. complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major federal 
programs for the year ended September 30,2019. 

Report on Internal Control Over Compliance 

Management of Asian Resources, Inc. is responsible for establishing and maintaining effective internal control 
over compliance with the types of compliance requirements referred to above. In planning and performing 
our audit of compliance, we considered Asian Resources, Inc.'s internal control over compliance with the 
types of requirements that could have a direct and material effect on each major federal program to 
determine the auditing procedures that are appropriate in the circumstances for the purpose of expressing 
an opinion on compliance for each major federal program and to test and report on internal control over 
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on 
the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the 
effectiveness of Asian Resources, Inc.'s internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, or 
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility 
that material noncompliance with a type of compliance requirement of a federal program will not be 
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type 
of compliance requirement of a federal program that is less severe than a material weakness in internal 
control over compliance, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance 
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal 
control over compliance that we consider to be material weaknesses. However, material weaknesses may 
exist that have not been identified. 

The purpose of this Report 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
of internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance. Accordingly this report is not suitable for any other purpose. 

HALEY SHAW & BUTIKOFER, LLP 

February 18, 2020 
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ASIAN RESOURCES, INC. 


SCHEDULE OF FINDINGS AND QUESTIONS COSTS 


YEAR ENDED SEPTEMBER 30, 2019 


SECTION 1- SUMMARY OF AUDITORS' RESULTS 

Financial Statements 

Type of auditors' report issued: Unqualified 

Internal control over financial reporting 

• Material weakness(es) identified? __Yes _X_No 

• Significant deficiency(ies) identified? __Yes _X_None reported 

Noncompliance material to financial statements noted? __Yes _X_No 

Federal Awards 

Internal control over major programs: 

• Material weakness(es) identified? __Yes _X_No 

• Significant deficiency(ies) identified? __Yes _X_None reported 

Type of auditors' report issued on compliance for major programs: Unqualified 

Any audit findings disclosed that are required to be 
reported in accordance with 2 CFR Section 200.51(a) 

of Uniform Guidance? __Yes _X_No 


Identification of major programs: 


CFDA Numbers Name of Federal Program or Cluster 


17.258 Workforce Investment Act/Workforce Innovation and Opportunity Act 

Dollar threshold used to distinguish between type A and type B programs: $750,000 

Audit qualified as low-risk auditee? _X_Yes No 

SECTION 11- FINANCIAL STATEMENTS FINDINGS 

None 

SECTION 111- FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

None 
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ASIAN RESOURCES, INC. 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 


FOR THE YEAR ENDED SEPTEMBER 3D, 2019 


SECTION IV - FINANCIAL STATEMENT FINDINGS PRIOR YEAR ENDED SEPTEMBER 3D, 2018 

No findings for the prior ended September 30, 2018. 
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