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INDEPENDENT AUDITORS' REPORT 

To the Board of Directors  
Asian Resources, Inc.  
Sacramento, California 

Report on the Financial Statements 

We have audited the accompanying financial statements of Asian Resources, Inc. (the Agency) which 
comprise the statement of financial position as of September 30, 2020 and the related statements of 
activities, functional expenses, and cash flows for the year then ended, and the related notes to the 
financial statements.   

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free from material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s 
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion.
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Asian Resources, Inc., as of September 30, 2020, and the changes in its net assets 
and its cash flows for the year then ended in accordance with accounting principles generally accepted in 
the United States of America. 

Other Matters 

Other Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. 
The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of 
Federal Regulation (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards is presented for purposes of additional analysis and is not a required 
part of the financial statements. Such information is the responsibility of management and was derived 
from and relates directly to the underlying accounting and other records used to prepare the financial 
statements. The information has been subjected to the auditing procedures applied in the audit of the 
financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the financial 
statements or to the financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America. In our opinion, the information is 
fairly stated, in all material respects, in relation to the financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated June 11, 2021, 
on our consideration of the Agency’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is solely to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
effectiveness of the Agency’s internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering the 
Agency’s internal control over financial reporting and compliance.  
 
 
 
 
GILBERT CPAs 
Sacramento, California 
 
June 11, 2021



ASSETS

CURRENT ASSETS:
Cash and cash equivalents 1,221,137$    
Investments 137,164         
Accounts receivable 666,613         
Prepaid expenses and deposits 29,316      

     Total current assets 2,054,230      

PROPERTY AND EQUIPMENT, Net 3,815,980      

TOTAL ASSETS 5,870,210$    

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:
Accounts payable 55,058$         
Accrued expenses 154,149         
Refundable advances 314,027         
Current portion of loan payable 44,470           

     Total current liabilities 567,704         

LOAN PAYABLE, Net 2,080,219      

TOTAL LIABILITIES 2,647,923      

NET ASSETS - WITHOUT DONOR RESTRICTIONS 3,222,287      

TOTAL LIABILITIES AND NET ASSETS 5,870,210$    

ASIAN RESOURCES, INC.

 STATEMENT OF FINANCIAL POSITION
SEPTEMBER 30, 2020

       The accompanying notes are an integral part of these financial statements. 3      



REVENUES:
Grants and program services 2,519,536$    
Contributions and donations 1,124,117      
Event income 73,234           
Interest and investment income 38,427      

Total revenues 3,755,314      

EXPENSES:
Program services:

Employment 1,138,354      
Social services 663,774         

Total program expenses 1,802,128      

Supporting services:
General and administrative 193,340         
Fundraising 27,775           

Total supporting expenses 221,115         

Total expenses 2,023,243      

INCREASE IN NET ASSETS 1,732,071      

NET ASSETS, Beginning of Year 1,490,216      

NET ASSETS, End of Year 3,222,287$    

STATEMENT OF ACTIVITIES
YEAR ENDED SEPTEMBER 30, 2020

ASIAN RESOURCES, INC.

       The accompanying notes are an integral part of these financial statements. 4      



Social General and
 Employment  Services  Admin.  Fundraising  Total  

Personnel 888,685$       474,829$       18,253$         1,381,767$    
Supportive services and

Training reimbursements 109,063         30,554           50,676           190,293         
Professional services 48,642           30,706           14,126           93,474           
Rent 28,762           63,108           91,870           
Office supplies and other 9,780             21,737           21,260           52,777           
Interest 5,753             33,611           39,364           
Utilities 16,863           16,957           2,045             35,865           
Event expenses 27,775$         27,775           
Insurance 18,816           5,660             3,279             27,755           
Travel and meals 6,218             5,121             8,754             20,093           
Equipment expense 11,525           3,367             380                15,272           
Contributions 10,930           10,930           
Repairs and maintenance 10,857           10,857           
Training and education 4,464             4,800             9,264             
Depreciation 8,828             8,828             
Meetings                       1,518             5,541                                   7,059             

Total 1,138,354$    663,774$       193,340$       27,775$         2,023,243$    

ASIAN RESOURCES, INC.

STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED JUNE 30, 2020

       The accompanying notes are an integral part of these financial statements. 5      



CASH FLOWS FROM OPERATING ACTIVITIES:
Increase in net assets 1,732,071$    
Reconciliation to net cash provided by operating activities:

Net realized/unrealized gain on investments (38,736)          
Receipt of donated property and equipment (1,020,000)     
Depreciation 8,828             
Changes in:

Accounts receivable (173,126)        
Prepaid expenses and deposits 21,409           
Accounts payable 8,302             
Accrued expenses 42,842           
Refundable advances 314,027         

Net cash provided by operating activities 895,617         

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of investments (3,171)            
Proceeds from sale of investments 3,694             
Purchases of property and equipment (639,402)        

Net cash used by investing activities (638,879)        

CASH FLOWS FROM FINANCING ACTIVITIES:
Payments on loan payable (25,311)          

INCREASE IN CASH AND CASH EQUIVALENTS 231,427         

CASH AND CASH EQUIVALENTS, Beginning of Year 989,710         

CASH AND CASH EQUIVALENTS, End of Year 1,221,137$    

SUPPLEMENTAL INFORMATION:
Interest paid 39,364$         

NON-CASH TRANSACTIONS:
Loan payable issued for purchase of property 2,150,000$    

 STATEMENT OF CASH FLOWS
YEAR ENDED SEPTEMBER 30, 2020

ASIAN RESOURCES, INC.

       The accompanying notes are an integral part of these financial statements. 6      
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1. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Asian Resources, Inc. (the Agency) is a 501(c)(3) non-profit corporation formed in 1980 to design,
administer, and implement employment and training programs to service refugees, limited English-
speaking immigrants, and economically disadvantaged people in the Sacramento community. The
Agency is a sub-recipient of federal grants primarily through the Sacramento Employment and
Training Agency (SETA).

Programs – The Agency has three principal areas of services: employment, training, and
community services. In employment services, specialists assist clients by preparing them for work
through resume, interviewing, and application assistance. In training, the Agency provides
employment development such as how to find, keep, and grow in a job, as well as life skills. Also,
the Agency provides industry specific training that bridge gaps in industry needs and entry level
employees, creating qualified candidates in specific sectors. In community services, specialists assist
in accessing the resources they need to navigate the paths they face as they make the transition to life
in our community. The goals of these programs are people's self-sufficiency.

EMPLOYMENT PROGRAMS FOR ADULTS

Refugee Programs – Services include Vocational English as a Second Language classes, and 
employment services. 

Job Center – Career coaching, vocational opportunities, career workshops, employment 
services, financial assistance, housing information, vocational scholarships, and community 
resources. 

Adult Program – One on one career coaching and tuition assistance. 

On-the-Job Training – Employers provide hands-on training and work experience. 

Case Management – Participants receive ongoing case management and counseling. 

YOUTH EMPLOYMENT PROGRAMS 

Summer Youth Program – Youth gain experience and important life skills through job 
placement and classroom training. 

YouthRISE is a group of young diverse leaders (15-23 years of age) whose mission is to create 
positive social change by creating an empowering community and advancing the voice of 
young people.  

COMMUNITY SERVICES  

SMUD Energy Assistance Program 
PG&E Care Program  
Discounted Digital Access  
English as a Second Language classes  
Citizenship and Naturalization Preparation 
VITA/EITC Tax Preparation  
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Covered California Enrollment 
Health Education and Resources 
COVID-19 Resources 
SHRA Rental Assistance Program 
Volunteer Services 
CalFresh Enrollment Assistance 
Access to Healthy Food Distribution 

EMPLOYER SERVICES  

Educational Training  
Recruitment and Screening: Pre-screened, qualified candidates.  
Job Placement Programs: Employers receive pre-screened referrals and wage reimbursement 

Basis of presentation – The financial statements are prepared on the accrual basis of accounting and 
in conformity with professional standards applicable to not-for-profit entities.  The Agency reports 
information regarding its financial position and activities according to the following net asset 
classifications: net assets without donor restrictions and net assets with donor restrictions. The 
Agency did not have any net assets with donor restrictions as of September 30, 2020. 

Revenue recognition – Contributions and donations are recognized in full when received or 
unconditionally promised, in accordance with professional standards. All contributions are 
considered available for unrestricted use unless specifically restricted by donors for future periods or 
specific purposes. Donor-restricted amounts are reported as increases in net assets with donor 
restrictions. Net assets with donor restrictions become unrestricted and are reported in the statement 
of activities as net assets released from restrictions when the time restrictions expire, or the 
contributions are used for the donor-restricted purpose. 

The Agency receives grants and contracts for program services from various governmental agencies 
and other non-profit entities. These grants and contracts are conditioned upon certain performance 
requirements or the incurrence of allowable qualifying expenses. Amounts received are recognized 
as revenue when the Agency has met the performance requirements or incurred expenditures in 
compliance with specific grant or contract provisions. Amounts received prior to meeting the 
performance requirements or incurring qualifying expenditures are reported as refundable advances 
in the statements of financial position. Refundable advances were $314,027 as of September 30, 
2020. As of September 30, 2020, the Agency had conditional contributions receivable totaling 
$1,361,249, available to be recognized as revenue in future periods as it meets the specified 
performance requirements or incurs qualifying expenses as applicable.  

Donor-restricted contributions that were initially classified as conditional, and for which the donor-
imposed conditions and restrictions are met simultaneously, are recognized as net assets without 
donor restrictions in the statement of activities. 

Event income is recognized when the related event occurs or as the related contributions are 
unconditionally promised. 

Donated goods and services are reflected as contributions in the accompanying statements at their 
fair market values as of the date of receipt or the date the service is performed. 
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Revenue which meets the classification of revenue from contracts with customers included in grants 
and program service fees totaled $1,001,899 for the year ended September 30, 2020. Accounts 
receivable from revenue from contracts with customers totaled $229,413 and $300,511 at 
September 30, 2020 and 2019, respectively.  

Cash and cash equivalents – For financial statement purposes, investments with an initial maturity at 
purchase of three months or less are considered to be cash equivalents, unless held for long-term 
investing purposes. The Agency minimizes credit risk associated with cash by periodically evaluating 
the credit quality of its primary financial institutions. The balance at times may exceed federally 
insured limits. The Agency’s deposits held with financial institutions in excess of federal depository 
insurance limits totaled $320,123 as of September 30, 2020. The Agency has not experienced any 
losses in such accounts and management believes they are not exposed to any significant credit risk 
related to cash. 

Investments are stated at fair value.  

Accounts receivable consists primarily of amounts from governmental agencies. The Agency 
considers all amounts collectible, therefore, no allowance for doubtful accounts has been recorded as 
of September 30, 2020. 

Property and equipment – Property and equipment are stated at cost or, if donated, at the 
approximate fair value at the date of the donation, and depreciated using the straight-line method 
over estimated useful lives of 3 to 7 years. The Agency’s policy is to capitalize purchases of $1,000 
or more. 

Use of estimates – The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make estimates and 
assumptions that affect certain reported amounts and disclosures.  Accordingly, actual results could 
differ from those estimates. 

Fair value measurements – Fair value is a market-based measurement, not an entity-specific 
measurement. For some assets and liabilities, observable market transactions or market information 
might be available. For other assets and liabilities, observable market transactions and market 
information might not be available.  However, the objective of a fair value measurement in both 
cases is the same – to estimate the price at which an orderly transaction to sell the asset or to transfer 
the liability would take place between market participants at the measurement date under current 
market conditions (that is, an exit price at the measurement date from the perspective of a market 
participant that holds the asset or owes the liability).   

In order to increase consistency and comparability in fair value measurements, a fair value hierarchy 
that prioritizes observable and unobservable inputs is used to measure fair value into three broad 
levels, as follows: 

Level 1 Inputs Unadjusted quoted prices in active markets that are accessible at the 
measurement date for identical assets or liabilities. 

Level 2 Inputs Inputs other than quoted prices in active markets that are observable either 
directly or indirectly. 

Level 3 Inputs Unobservable inputs for the assets or liabilities. 
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Income taxes – The Agency is publicly supported and exempt from income taxes under Internal 
Revenue Code Section 501(c)(3). The Agency has applied the accounting principles related to 
accounting for uncertainty in income taxes and has determined that there is no material impact on the 
financial statements. 

Functional allocation of expenses – The costs of program and supporting services activities have 
been summarized on a functional basis in the statement of activities. The statement of functional 
expenses presents the natural classification detail of expenses by function. Accordingly, certain costs 
have been allocated among the programs and supporting services benefitted. The expenses that are 
allocated include salaries which are allocated based on time and effort; employee benefits and 
payroll taxes, which are allocated based on salaries; utilities and occupancy, which are allocated 
based on square footage; insurance, which is based on full-time equivalents; and all other expenses 
are allocated based or specific identification of expenses or management’s estimate of the usage of 
resources. 

Recent accounting pronouncements – In May 2014, the Financial Accounting Standards Board 
(FASB) issued Topic 606, Revenue from Contracts with Customers. The new accounting standard 
develops a common standard that will remove inconsistencies in revenue requirements, improve 
comparability of revenue recognition practices, provide more useful information to users of financial 
statements and simplify the preparation of financial statements. The Agency has implemented Topic 
606 effective October 1, 2019 for all contracts with no effect on beginning net assets. 

In June 2018, the FASB issued Accounting Standards Update (ASU) 2018-08, Not-for-Profit 
Entities (Topic 958), Clarifying the Scope and the Accounting Guidance for Contributions Received 
and Contributions Made. The new accounting standard clarifies and improves the guidance for (1) 
evaluating whether transactions should be accounted for as contributions within the scope of Topic 
958 or as exchange transactions subject to other guidance and (2) determining whether a contribution 
is conditional. The Agency has implemented this accounting standard in the accompanying financial 
statements effective October 1, 2019 under the modified prospective basis.  Accordingly, there is no 
effect on beginning net assets in connection with the implementation of ASU 2018-08. 

Future accounting pronouncements – In February 2016, the FASB issued ASU 2016-02, Leases 
(Topic 842). The new accounting standard requires lessees to recognize a lease liability measured on 
a discounted basis and a right-of-use asset for all leases with terms longer than 12 months. 
Application of this statement is effective for the year ending September 30, 2023. The Agency is 
currently evaluating the impact this pronouncement will have on the financial statements. 

Subsequent events have been reviewed through June 11, 2021, the date the financial statements 
were available to be issued.  Management concluded that all material subsequent events which have 
occurred since September 30, 2020  have been disclosed in the financial statements. 
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2. LIQUIDITY AND AVAILABILITY OF RESOURCES 

The Agency's financial assets available within one year of the statement of financial position date for 
general expenditure are as follows: 

Cash and cash equivalents $ 1,221,137 
Investments 137,164 
Accounts receivable 666,613 
  
Total financial assets 2,024,914 
  
Less amounts unavailable for general expenditure within one year:  
  Refundable advances (314,027) 
 
Total financial assets available to management for general expenditure within one year $ 1,710,887 

As part of the Agency’s liquidity management, it has a policy to structure its financial assets to be 
available as its general expenditures, liabilities, and other obligations come due. 

3. INVESTMENTS 

Investments consist of the following: 

Cash and cash equivalents $     1,787 
Common stocks 116,757 
Exchange traded and closed-end funds 18,620 

Total $  137,164 

The Agency’s investments are classified within Level 1 of the fair value hierarchy because they are 
valued using quoted market prices in active markets. 

4. PROPERTY AND EQUIPMENT 

Property and equipment consist of the following: 

Building and improvements $ 3,785,713 
Furniture and equipment 59,982 
Vehicle 17,000 
  Total 3,862,695 
Less accumulated depreciation (46,715) 

Property and equipment, net $ 3,815,980 

The Agency’s building and improvements were under renovation as of September 30, 2020 and not 
yet placed into service. The Agency began operating out of these facilities in March 2021. 
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5.  LOAN PAYABLE 

The Agency purchased a building in Sacramento, California for administrative headquarters and 
additional program space on January 15, 2020. The building had an appraised value at the time of the 
sale of $3,510,000. In accordance with the Agreement of Purchase and Sale, the Seller discounted 
the sales price by $1,010,000, which was recorded as a contribution by the Agency in the year ended 
September 30, 2020. The Agency paid cash totaling $350,000 and financed the remaining 
$2,150,000 sales price through a loan payable to the Seller. The loan is fully amortized over 30 years 
at an interest rate of 3.15%, payable in monthly payments of $9,239, and matures on March 13, 
2050. The loan is secured by the property, 

 Future minimum principal payments on the loan payable are as follows: 

Year Ending September 30,  

2021 $ 44,470
2022  45,891
2023  47,357
2024  48,871
2025  50,433
Thereafter  1,887,667

Total  $ 2,124,689

6.  LEASE COMMITMENTS 

The Agency leases additional facilities for its programs under two operating leases located in Citrus 
Heights and in Sacramento, California. The leases end in 2023 and 2024, respectively. Lease 
expense totaled $91,870 for the year ended September 30, 2020.  

Future minimum rental payments on these leases are as follows: 

Year Ending September 30,  

2021 $ 94,152
2022  96,615
2023  82,442
2024  24,667

Total  $ 297,876

7. RETIREMENT PLAN 

The Agency sponsors a defined contribution profit sharing plan for eligible employees. Employer 
contributions are discretionary and totaled $14,245 for the year ended September 30, 2020. 
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 8. RISKS AND UNCERTAINTIES 

As a result of the ongoing COVID-19 Pandemic, economic uncertainties have arisen which could 
have a negative impact on the Agency through business disruption or decreases in revenue. While 
the impact is expected to be temporary, the potential financial impact and duration cannot be 
reasonably estimated at this time. 



Federal Grant or Pass-
Federal Grantor/Pass-through CFDA Through Federal 
Grantor/Program Title Number Number Expenditures

U.S. DEPARTMENT OF LABOR
Passed-through Sacramento Employment and Training Agency: 

Workforce Innovation and Opportunity Act (WIOA) Cluster:
WIOA Adult Basic and Individual Career Services 17.258 007201SWCS E3 197,799$       
WIOA Dislocated Worker Basic and Individual Career Srvs 17.278 007201SWCS E3 49,361           
WIOA Out of School Youth 17.279 007301OS-19 145,017         

Total U.S. Department of Labor 392,177         

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
Passed-through Sacramento Employment and Training Agency:

Refugee Employment Social Services-RSS/VESL 93.566 007430RS-18(E2) 329,976         
Refugee Employment Social Services RSS/ES 93.566 007430RS-18(E2) 107,935         
Refugee Employment Social Services VESL/OJT 93.566 007430RS-19(E) 137,579         

Total Refugee Employment Social Services 93.566 N/A 575,490         

Passed-through County of Sacramento:
Temporary Assistance for Needy Families 93.558 1505CA5ADM 170,603         

Total U.S. Department of Health and Human Services 746,093         

U.S. DEPARTMENT OF THE TREASURY
Passed-through Sierra Health Foundation: Center for 
  Health Program Management:

Coronavirus Relief Fund: SacCollab19 21.019 SLT0133 70,088           
Passed-through City of Sacramento:

Coronavirus Relief Fund: Boxing 101 21.019 N/A 4,997             

Total U.S. Department of the Treasury 75,085           

Total Expenditures of Federal Awards 1,213,355$    

ASIAN RESOURCES, INC.

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED SEPTEMBER 30, 2020

14      
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1. BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards Asian Resources, Inc. (the Agency) is
presented on the accrual basis of accounting. The information in this schedule is presented in
accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance).

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance and
OMB Circular A-122, Cost of Principles for Non-Profit Organizations, wherein certain types of
expenditures are not allowable or are limited as to reimbursement.

The Agency did not elect to use the 10 percent de minimis indirect cost rate as allowed under the
Uniform Guidance.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 
 

Independent Auditor’s Report 
 
 
 
 
To the Board of Directors  
Asian Resources, Inc.  
Sacramento, California 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of Asian Resources, Inc. 
(the Agency), which comprise the statement of financial position as of September 30, 2020, and the 
related statements of activities, functional expenses, and cash flows for the year then ended, and the 
related notes to the financial statements, and have issued our report thereon dated June 11, 2021. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Agency’s internal 
control over financial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but 
not for the purpose of expressing an opinion on the effectiveness of the Agency’s internal control. 
Accordingly, we do not express an opinion on the effectiveness of the Agency’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified. 
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Compliance and Other Matters  

As part of obtaining reasonable assurance about whether the Agency’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
financial statements. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards.  

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the organizations’ 
internal control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the organizations’ internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 
 
 
 
 
GILBERT CPAs 
Sacramento, California 
 
June 11, 2021 
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REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM  
AND ON INTERNAL CONTROL OVER COMPLIANCE  

REQUIRED BY THE UNIFORM GUIDANCE 

Independent Auditor’s Report 

To the Board of Directors  
Asian Resources, Inc.  
Sacramento, California 

Report on Compliance for Each Major Federal Program 

We have audited Asian Resources, Inc.’s (the Agency) compliance with the types of compliance 
requirements described in the OMB Compliance Supplement that could have a direct and material effect 
on its major federal program for the year ended September 30, 2020.  The Agency’s major federal 
program is identified in the summary of auditor's results section of the accompanying schedule of findings 
and questioned costs.  

Management’s Responsibility 

Management is responsible for compliance with the requirements of laws, regulations, contracts, and 
grants applicable to its federal programs.  

Auditor’s Responsibility 

Our responsibility is to express an opinion on compliance for the Agency’s major federal program based 
on our audit of the types of compliance requirements referred to above.  We conducted our audit of 
compliance in accordance with auditing standards generally accepted in the United States of America; the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal 
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards (Uniform Guidance).  Those standards and the Uniform Guidance require that we plan 
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of 
compliance requirements referred to above that could have a direct and material effect on the major 
federal program occurred.  An audit includes examining, on a test basis, evidence about the Agency’s 
compliance with those requirements and performing such other procedures as we considered necessary in 
the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for its major federal 
program.  However, our audit does not provide a legal determination of the Agency’s compliance with 
those requirements. 
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Opinion on Each Major Federal Program 

In our opinion, the Agency complied, in all material respects, with the types of compliance requirements 
referred to above that could have a direct and material effect on its major federal program for the year ended 
September 30, 2020. 

Report on Internal Control Over Compliance 

Management of the Agency is responsible for establishing and maintaining effective internal control over 
compliance with the types of compliance requirements referred to above. In planning and performing our 
audit of compliance, we considered the Agency’s internal control over compliance with the types of 
requirements that could have a direct and material effect on its major federal program to determine the 
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on 
compliance for its major federal program and to test and report on internal control over compliance in 
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the 
effectiveness of internal control over compliance.  Accordingly, we do not express an opinion on the 
effectiveness of the Agency’s internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis.  A material weakness in internal control over compliance is a 
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a 
reasonable possibility that material noncompliance with a type of compliance requirement of a federal 
program will not be prevented, or detected and corrected, on a timely basis.  A significant deficiency in 
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal program that is less severe than a material 
weakness in internal control over compliance, yet important enough to merit attention by those charged 
with governance.  

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses.  However, 
material weaknesses may exist that have not been identified.  

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of the 
Uniform Guidance.  Accordingly, this report is not suitable for any other purpose. 
 
 
 
 
GILBERT CPAs 
Sacramento, California 
 
June 11, 2021
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SECTION I - SUMMARY OF AUDITOR’S RESULTS 

Financial Statements 

Type of auditor’s report issued: Unmodified 

Internal control over financial reporting: 

 Material weakness(es) identified?  Yes  No 

 Significant deficiency(ies) identified?  Yes  None reported 

Noncompliance material to financial statements noted?  Yes  No 

Federal Awards 

Internal control over major programs: 

 Material weaknesses(es) identified?  Yes  No 

 Significant deficiency(ies) identified?  Yes  None reported 

Type of auditor’s report issued: 
 
Unmodified 

Any audit findings disclosed that are required to be 
reported in accordance with 2 CFR 200.516(a)?  Yes  No 

Identification of major programs: 

Name of Federal Program or Cluster CFDA Number 

Refugee Employment Social Services 93.566 

Dollar threshold used to identify Type A :  $750,000 

Auditee qualified as low-risk auditee?  Yes  No 
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SECTION II – FINANCIAL STATEMENT FINDINGS:  
 
None noted. 

SECTION III – FEDERAL AWARD FINDINGS AND QUESTIONED COSTS:  

None noted. 

SECTION IV – STATUS OF PRIOR YEAR FINDINGS:  

None noted. 




